| VALUABLE
‘ . DOOR PRIZES

$250
" grand prize
5-$S50 prize giveaways

Carpathia Credit Union’s 67th
Annual General Meeting

Monday, January 3o0th, 2006
7:30 PM / Canad Inns Garden City
2100 McPhillips Street, Winnipeg, Manitoba

The official notice, mail-in ballot information, and complete agenda will be enclosed
in your forthcoming 2005 Voting Package.

The Annual General Meeting is open to Carpathia members.

67-1tux Piunnx 3araAbHi 36opH
UaeniB OwagHo-KpepguToBoi
CniAku “KapnaTi?”’

Bin6yayTbca y Mounepnirok 30 ciunga 2006 poxy

3aaq Canad Inns Garden City / 2100 McPhillips Street
Binniner, Manito6a / Mouartok y 7:30 roaunHi Beuopa
OdiuiitHe moBigoMIeHHS, iHpOpMAaNig IPO TOJIOCYBaHHA II0 IOLITI Ta IIOPAOK
Hapap 6ynyTsb y Baromy 2005 [o10CyBasbHOMY ITaKeTi.

This year, Carpathia Credit Union members will elect their Board
of Directors by a mail-in-ballot voting process only.

If you do not receive your election package by the first week of
January, please pick one up at your branch.

While you attend Carpathia’s Annual 2

General Meeting, your child,
=

age 5-12, is invited to attend Ilix yac mpoBeeHHsI PIYHUX

3araJibHUX 300piB Balll TiTH BIKOM
5-12 pokiB 3ampoIieHi Ha
o0
=
‘\c)

Join us on January 30, 2006
from 7:00 p.m. to 9:30 p.m.

and you will have a great Y noneninoxk, 30 ciuns 2006 poky Bin
time playing games, win- 7:00 mo 9:30 ronuHU Bedopa A1

ning prizes, and enjoying miteir 6ymyTh irpH, pO3irpaBKH,

food and drinks! MIPU3H, DKa 1 HATUTKH.

Limited registration. To ObmexeHa peectpariis, Teredonyiite
register your children please 989-7710.

call 989-7710.
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BOARD OF DIRECTORS

DR. GEORGE CHUCHMAN - PRESIDENT
ROMAN ZUBACH - VICE-PRESIDENT
TERRY PRYCHITKO, FCA - SECRETARY
DR. TARAS BABICK - DIRECTOR
KEN BIELAK - DIRECTOR
DEMYAN HYWORON - DIRECTOR
DR. MARK KARPA - DIRECTOR
DR. PATRICIA KMET - DIRECTOR
DONNA KORBAN - DIRECTOR

CORPORATE OFFICE

3RD FLOOR - 952 MAIN STREET
WINNIPEG, MANITOBA R2W 3P4
PH: 204 / 989-7400
FAX: 204 / 589-2529

Looking to purchase that perfect Christmas gift?
Consider an

R.E.S.P

s a parent, there are many things you can do to plan for your child’s future,
but making sure that your child has access to the learning opportunities
necessary to establish a successful career is a gift for life.

An RESP is a Registered Education Savings Plan that allows you, the subscriber to
accumulate money in an investment portfolio for your beneficiary’s

post-secondary education. When you contribute to an RESP, the
money is safely invested in secure ways. At the time the beneficiary is
ready to begin post-secondary studies, the RESP funds will be
available to pay for student expenses.

CORPORATE OFFICE HOURS
MonN - Fri 8:30 T0 5:00

BRANCHES

An RESP is an
effective way of

950 MAIN STREET In order to open an RESP, the subscriber (which is not limited to a preparing for
WiNNIPEG, MB R2W 3P4 parent or guardian) must confirm the following: your child’s
PH: 989-7400 .
FAX: 989-7404 + A beneficiary must have a Social Insurance Number (S.I.N.); education.
+  The beneficiary must be a Canadian resident;
MonDAY CLOSED

TUESDAY  9:30 AM. — 5:00 P.M. +  The beneficiary must be 17 years of age or less.

WEDNESDAY  9:30 A.M. — 5:00 P.M.
THURSDAY 9:30 A.M. = 6:00 P.M.
FRIDAY 9:30 A.M. — 6:00 P.M.
SATURDAY 9:00 A.m. = 1:00 P.M.

Once an RESP is opened for a beneficiary they are eligible for a Canada Education
Savings Grant (CESG). This grant is paid directly into a beneficiary’s Registered
Education Savings Plan. It adds 20% to the first $2,000 in contributions made into an

80:2200 McPHiLLIPS STREET RESP on behalf of an eligible beneficiary each year. The maximum lifetime grant per

WINNIPEG, MB R2V 3P4

PH: 989-7400

FAX: 697-1664
MoNDAY 9:30 A.M. = 5:00 P.M.
TUESDAY 9:30 A.M. = 5:00 P.m.
WEDNESDAY  9:30 A.M. — 5:00 P.M.
THURSDAY 9:30 A.M. = 6:00 P.M.
FRIDAY 9:30 A.M. — 5:00 P.M.
SATURDAY  10:00 A.M. — 3:00 P.M.

1341-A HENDERSON HIGHWAY
WINNIPEG, MB R2G 1M5

PH: 989-7400

FAX: 338-8893
MonNDAY 10:00 A.Mm. - 5:00 P.M.
TUESDAY 9:30 A.M. = 5:00 P.m.
WEDNESDAY  9:30 A.M. — 5:00 P.M.
THURSDAY 9:30 A.M. = 5:00 P.M.
FRIDAY 9:30 A.M. — 6:00 P.M.
SATURDAY 9:30 A.M. = 3:00 P.M.

Website: www.carpathiacu.mb.ca
E-mail: info@carpathiacu.mb.ca

Statutory Holidays & Long Weekends,

we will be closed Saturday, Sunday,
and Monday

TeleService 989-7711
On Line: www.carpathiacu.mb.ca

Qtrade Investor
www.carpathiacu.mb.ca

CREDENTIAL SECURITIES INC.

STEPHANIE KOMARNISKY 989-7430

CREDENTIAL ASSET MANAGEMENT INC.

LESIA GOJAN 989-7420

child is $7,200 ($400 x 18 years).

An RESP is an effective way of preparing for your child’s education. The money you
contribute is invested and grows tax free until withdrawn by the child. In addition, the
federal government pays you to invest in your child by adding to your investment.

Carpathia’s Financial Service Representatives are available to assist you in
determining the best plan your family’s needs. Call or visit any of our three
convenient locations.

The task of the nominating committee is to identify and select qualified candidates for
election to the Board of Directors. During a re-evaluation of our terms and references for
the nominating committee a routine review of Carpathia Credit Union policies revealed
that inconsistencies have been identified. In accordance with the by-laws the nominating

%

committee for the year 2006 will be appointed by the Board of Directors.

Linpio HominamiitHoi KoMicii € posmisHaty Ta 06paT NpUAATHHUX

kaHzaupaTis go Jdupexuii. [Ipotsarom nmepernany npasmwn Hominaniitaol Komicii y
[TpaBuwrpHUKY Omanao-Kpennrosoi Criku Kapnarisi, BUsBIeHO fiesdKa
HerocioBHiCTh. ToMy 3rigHo 3 crarti [IpaBunbHuUKY, y 2006 poui upexiis 6yne
sarBepmKyBati HominaniitHy Kowmiciro.
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Community Support

or over 65 years, Carpathia Credit Union
F has played an integral role in the
community through supporting member
groups, organizations, and charities. This tradition
continues as Carpathia devotes a portion of its
funds to support community causes.

As a committed member of the Ukrainian and
non-Ukrainian communities, Carpathia prides
itself in its ability to sponsor, support and
promote various events, and organizations such as
Ukrainian bilingual schools, dance groups, choirs,
and many Ukrainian churches. Carpathia Credit
Union is pleased to be a part of this vibrant,
strong community for years to come.

We are pleased to provide a partial list of our
financial support, including donations and
sponsorships during 2005.

00 00000OCGCOGOGEOSNOS

a mpoT#A3i 6UIbIIe HiX 65 POKIB OIIAHO-
H KpenuToBa crinka “Kaparis” rpama
BOX/IMBY POJIy Y TPOMafii MiATPUMYOYU
IPYIH WIEHiB, OpraHisalil Ta fo6pomiiHi
iHimisaTHBY. [IpOmOBXyIOUH 110 TPANMIIIIO,
Kapmaris nepenae yacTuy cBoix GoHAIB I
MiATPUMKH TPOMATH.

Sk BigmaHWIT WIeH yKpalHCHKOI Ta IHIITNX TpOMaf,
Kapmaris ropauTbcs 10 BOHa MOXe
MiATPUMYBaTH, PI3HOMaHHUTHI IToAil Ta
OpraHisallil BKIIOYal041 YKPAIHCHKY JTBOMOBHY
IIporpaMy B IIKOJIAX, TAHIIOBA/IbHI aHCaMOI,
XOpH Ta 6araTo yKpalHChbKHX LepKoB. OmIafHO-
KpPeIHUTOBA CIIKa
“Kapmariss” 3 mpueMHicTIO €
YaCTHHOIO TPOMALy =
Mait6y THOMY. kg

Mu i3 3aH0BOIEHAM
TATOTYBAIN CIIHCOK
TOIIOMOTH Ta TIOKEPTB 3
2005 pix!

$2,500+

Ukrainian Cultural and Educational Centre Oseredok

Leo Mol Sculpture Garden

Canada Ukraine Foundation

Orlan Ukrainian Folk Ensemble

Ukrainian Adoption Services

Kyiv Pavilion, Folklorama

English Ukrainian Bilingual Program:
Bernie Wolfe School
Happy Thought School
Ralph Brown School
R.E Morrison School
Smith-Jackson School
Springfield Heights School
Springfield Middle School

$1000 - $2499

Hoosli Ukrainian Folk Ensemble
Action Centre Day Nursery
Holy Family Nursing Home

The Co-operative Development Foundation of Canada
4 Scholarships @ $1,000 each

$500 - $999

The Archeparchy of Winnipeg

Ukrainian Canadian Social Services

Winnipeg Dynamo Kyiv Soccer Club

St. Josaphat Council Jubilee, Knights of Columbus
Holy Eucharist Ukrainian Catholic Parish

The Catholic Foundation of Manitoba

Rusalka Ukrainian Dance Ensemble

$100 - $499

Mount Carmel Clinic

Institute Prosvita Athletic Club, Soccer Club

Holy Family Nursing Home Ladies Auxiliary

Manta Swim Club

Garden City Collegiate

Ukrainian Women’s Association., Lesia Ukrainka Branch

Ukrainian Festival (Zemovay)

St. Andrews College Foundation - Metropolitan Wasyly Fund

Ukrainian Orthodox Church of Canada Foundation -
Metropolitan Wasyly Fund

Veselka Orthodox Summer Camp

Oldtimers’ Hockey Challenge

Knights of Ukrainian Catholic Archeparchy

Marian Hour Centre

The Osvita Foundation Inc.

All Star Baseball Benefit

St. Anne Ukrainian Catholic Church

Rozmai Winnipeg CYMK Ukrainian Dancers

Progress Ukrainian Catholic News

Canadian Ukrainian Institute Prosvita

Manitoba Society of Seniors

PLAST

Ukrainian Park Camp

Knight of Columbus, Canon Luhovy Assembly

O.Koshetz Choir

Ukrainian Orthodox Cathedral of St. Mary the Protectress

And numerous donations for $99 or less

Total Community Support in excess of $40,000
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You can now pay any bills
at Carpathia Credit Union

Carpathia Credit Union is pleased to
introduce a new member service — the first
of its kind in Canada.

TelPay OverTheCounter’(OTC) is an industry-leading
payment system that enables members to pay any bill and
transfer funds to any person, supplier, biller, or standard
government agency in Canada. TelPay has a standard
biller list of 2500 but OTC enables members to go
beyond a biller list and make payments to any person,
supplier, organization, and common government
agencies.

By providing a bank account number and transit number
for the recipient, TelPay Anyone allows members to send
money directly into the bank account of any individual,
at any financial institution in Canada. Funds arrive the
next business day. The fastest, most cost-effective way to
send money to anyone in Canada — and it only takes a
fraction of the time of other methods (standard wire
transfers are upwards of $25). If members do not provide

Unexpected Expenses?

"How am I going to be
able to afford that
new furnace™

For unexpected household needs...
consider a pre-approved Line of Credit
from Carpathia Credit Union.

"T'm really sorry
about the car..

For unexpected accidents...
consider a pre-approved Line of Credit
from Carpathia Credit Union.

For all kinds of goods reasons, consider a pre-approved
Line of Credit from Carpathia Credit Union.

the recipients bank account information, TelPay will mail
a cheque. The cheque is accompanied with a form for the
recipient to fill out and return to TelPay so their
information is available on a member specific list for
next time.

Members can use TelPay Anyone to transfer funds to
anyone in Canada;

e Pay the dentist with specific payment details of
what work you’re paying for
e Make a donation to your church or local charity

e Pay the plumber and include payment details of
what job you’re paying for

e Pay the guy who fixed your dock and let him know
that you’re withholding 20% until he completes
the finishing work

e Make a payment to ANY club, association, or
charitable cause as long as you have a name and
address, that payment can be made (Pay the
Manitoba Parrot Club, Girl Guides, Hunt Club,
Cancer Society or Food Bank)

e Make tax payments

¢ Rental payments to your landlord

e Pay any insurance company

¢ Pay professional dues to any organization

¢ Send birthday money to a nephew working in the
British Columbia

¢ Send funds to Dad working in Nova Scotia who
has some emergency cash needs

e Send tuition fees to your child at school in Halifax
* Pay fees to the nursing home

e Pay a debt to friends or family

e Pay a daycare facility

And the list goes on and on. Ask your Member Services
Representative at any of our three branches for more
details or visit www.carpathiacu.mb.ca

TelPay Incorporated

0 0 5



RRSPs

Your persona
pension plan

Registered Retirement Savings Plans (RRSPs) are the key to
controlling your financial future.

Contributing annually to an RRSP will enable you to
reduce the tax you pay on your current employment
income. As well as being tax deductible, annual
contributions to an RRSP will grow, tax free, keeping you
ahead of inflation and maintaining valuable purchasing
power for your retirement years.

All RRSPs share the same basic features of tax deductibility
and tax deferral, but they vary in terms of flexibility and
control of investments, risk and return.

There exists a wide range of investment choices for all
types of investors - from the most aggressive (who will buy
mutual funds or, often, choose to manage
their own portfolio through self-directed
RRSPs), to those primarily interested in
Carpathia branch  guaranteeing their principal (who might

today to discuss lean towards fixed-income plans), to those
beginning the process of building an
investment base.

Visit your

your RRSP

options. The RRSP contribution deadline for the
2005 tax year is March 1,
2006.

Turning 69!

All members who are 68 this year and have and RRSP with
Carpathia Credit Union, please contact your branch to convert
your RRSP into a RRIF. This transaction must be completed
by December 31st of the year you turn 69. You may complete
the transaction at any time during the year and you do not
need to take a RRIF payment during the year of conversion.

o you have the most attractive
RATE for your nest egg?

Keep your nest egg warm with
Carpathia Credit Union’s RRSP

products.

You can make a contribution in less time than it takes
to boil an egg...but don’t leave important decisions
about your retirement to the last minute. From term
deposits to mutual funds, we’ll work with you one-on-
one to ensure your RRSP investment strategy is the
right one for your unique needs.

For RRSP investment services visit any of
our three branches or call 989-7400

950 Main Street
‘ 80-2200 McPhillips Street
CREDIT UNION 1341-A Henderson Highway

For all RSP and RIF holders

Your designation of beneficiary by means of a designation form
will not be revoked or changed automatically by any future
marriage or divorce. Should you wish to change your
beneficiary in the event of future marriage or divorce, you will
have to do so by means of a new designation.
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What do you do

when your wallet or purse is stolen?

Identity thieves can use information in your wallet or purse — from

credit cards, cheques, your Social Insurance number, or even your
health insurance cards — to establish new accounts in your name, creating an
identity crisis that can take months for you to detect, and even longer to
unravel.

3 lost or stolen purse is a gold mine of information for an identity thief.

If your wallet or purse is lost or stolen, take the following actions as soon as
possible, keeping records of your conversations and copies of all
correspondence.

*+ Make a list of everything you had in your wallet or purse (include all credit
cards, personal identification and even loyalty cards)

+ Cancel all of the cards that you had in your wallet or purse. This includes
credit cards, debit cards, loyalty cards and even cheques. Inform all
companies of the situation and ask for restrictions to be placed on your
accounts. Most credit cards and Credit Unions have toll free numbers you
can call to cancel your cards. Your CU MasterCard offers a card registry
service where you can register your identification, credit cards, debit cards
and other items you may have and the service will cancel and automatically
request the issue of replacements.

Credit Union MemberCard lost/stolen line 1-800-567-8111
Credit Union MasterCard lost/stolen line 1-800-561-7849

+ Cancel and replace all of your personal identification cards. This may
include your Driver’s License, Social Insurance number, Manitoba Health
Card, and Birth Certificate. For details on how to notify the proper
organizations visit the Province of Manitoba Website at
http://www.gov.mb.ca/shas/facts/idcards.html

+ File a police report with your local Police or RCMP detachment. Make sure
to keep a record of the report for future use.

+ Contact any or all of the large national credit reporting companies to place
an “initial fraud alert”. They will add a statement to your file to alert credit
grantors that you may be a victim of fraudulent activity. This may mean
that the next time you apply for credit you will be
questioned more thoroughly as a precautionary
measure. The credit grantor wants to make sure that
you are, in fact, the person you say you are. Once you
have placed a report, request a copy of your credit
record. Check to make sure that your information
is accurate. The two large national credit reporting
companies have toll free numbers you can call. @

\

Equifax Canada Inc.  1-800-465-7166
TranUnion Canada 1-800-663-9980

The most important thing to remember is to take
immediate action. Do not wait until you get home or to
the office. Use your cell phone or a pay phone and make
these calls immediately. A lot of damage can be done in the
time you wait.

To prevent or minimize the harm
that is done when your wallet or
purse is stolen follow these
important tips for keeping your
personal information private and
safe.

m Carry only the identification and
credit cards you need when
traveling, whether locally or
abroad

m Do not carry your Social
Insurance Card unless you require
it for a specific purpose.

m Do not carry your cards in your
chequebook

m If your chequebook is lost or
stolen, call your bank and inform
them of the cheque numbers
missing

m Sign your credit cards in
permanent ink as soon as you
receive them

m When making a purchase, keep
your cards in view at all times;
ensure you take your card back as
soon as a transaction swipe has
been completed with your card

m Do not sign a blank charge slip

m Always save your receipts, never
leave them behind

m Avoid saying your account
number aloud so that others can
hear

m Only provide your ID and credit
card information over the phone
to reputable companies when you
have initiated the call

m If you receive a call from
someone claiming to represent
your credit card issuer and the
caller asks for your account
number, do not provide it — if the
caller is employed by the issuer,
they will already know your
account information

W i n t e r 2 0 0 5



n December 1st, 2005 Carpathia Credit Union hosted the 13th Annual Gold Account
Luncheon at the Canad Inns Garden City. The event was created as a way for Carpathia
to recognize and thank all senior members for their patronage and years of dedication.
The afternoon was a great success with fantastic food and first class entertainment! The performers
for the afternoon included Scott Charney, Troyanda Dance Ensemble, Happy Thought School
Choir, and the Tatiana Navolska. We were also blessed with the presence of some special guests,
Father Jaroslaw Buciora, Deacon Viktor Humniski, artist Leo Mol and wife Margaret and Saint

Nicholas himself! We hope everyone had a wonderful time and we hope to see you all next year!

-ro tpyzmHs 2005 poky, Omanao- Kpegurosa Crinka “Kapmaris” roctuna Bxe B 13-mit pas
piunuit 06in npucesyeHuit wieHaMm 3omotoro Biky. “Kapmariss” BUCTIOBIIIOE CBOIO MOASKY
wieHaM 30710Toro Biky 3a ix miaTpuMKy i moBip’s.

Beuip mepeiiiioB 3 HaI3BUYANHUM YCIiXOM. YWIEHH HACOTIOMKYBATUCS CMaYHUMK CTPaBaMH Ta
qygoBuMH posBaramu. Ha Bewopi Buctynamu Ckor YapHeii, TaHIIOBaIbHA Ipyma TposiHAA, XOp
ko Happy Thought, ta Tatsira HoBosbcka.

[TpucyTHi Ha 0611 Mamu IPHEMHICTD BiTaTH movYecHUX rocreit otus Spocitas Byabopa, nuskona
Biktopa Iymuunpkoro, ckymsnropa [-p. Jleo MonomoxaHuHa 3 Opy>XMHOIO MaprapeTomwo, a
TaKOX BITaTH CBATOro oTusA Mukomas! MU cHopiBaeMoch IO KOXKHHIL i3 Bac MaB TapHO
MIPOBEEHMIT Yac 1 HamieEMOCst MOOAYUTH BCIiX BaC Ha HACTYIIHOMY 00ifi!



Let your

Choice Rewards
points warm up
your winter

ith holiday bills piling up and the RRSP

deadline just around the corner, it’s not always

easy to find the money to fund a getaway to a
hotspot this time of year. That’s unfortunate because the
time many of us would prefer to be sitting on a beach in
some tropical destination is when the mercury dips further
and further below zero.

Luckily, your Credit Union MasterCard can help. The
Choice Rewards loyalty program allows you to collect
points every time you use your Credit Union MasterCard
for purchases.

You can redeem those points for brand-name merchandise
from the Choice Rewards catalogue and you can also apply
those points towards any kind of travel (airline tickets,
hotel, car rental, package holidays) offered by the Choice
Rewards travel agency. You can also earn 3,000 bonus
points when you book any of the following:

+ Sunquest Vacations

+ Celebrity Cruises

+ Air Canada Vacations

* Royal Caribbean Cruises

+ Holland America Line Cruises

To find out more about how the Choice Rewards travel
options can have you lying in the sun instead of shoveling
snow, visit www.choicerewards.ca or call your Carpathia
branch at 989-7400.

By December of 2006 all cheques processed in Canada
must be CPA compliant. This means that cheques are
in the optimum format for imaging. If you order your
cheques through Carpathia Credit Union then your
cheques are already in the correct format. If, however,
you order your cheques through another printer please
contact your branch or account manager in order to
ensure that you are fully aware of the new
requirements.

Loans
velos prime

For a limited time Carpathia Credit Union is
offering personal loans below prime rate™.

Now it makes sense to borrow for that special
purchase. Don't just think about it. Do it!

*Personal loans only. Special rate in effect for the first 12 months.

Buy...

e that new car

e that special RV

o the sleek boat you've been eyeing

* new appliances

® aholiday

e the home renovation you've been planning
for a long time.

Now is the time...
get a loan at Below Prime* and make that special
purchase.

It’s a good idea.

All loans qualify for our Member Equity Plan
Call today for full details.

* New loan advances only. Minimum loan $10,000. Limited time offer. Prime
rate is subject to change at any time without notice.
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Investment Update

CHANGES TO THE MANITOBA
LOCKED-IN PENSION
ACCOUNTS

On May 25, 2005 the Province of Manitoba
proclaimed into law revisions to the
Manitoba Pension Benefits Act. Section 21.4
of Bill 10 was proclaimed into law and the
Pension Regulation was amended to
eliminate the temporary income provision
and introduce the one-time transfers from a
LIF/LRIF to a Manitoba Prescribed RRIF
(MB PRIF).

What could this mean to you? An annuitant
who is at least 55 years of age may apply for
a one-time transfer of an amount up to 50%
of the balance in one or more LIF/LRIF
accounts that are governed under Manitoba
Pension Legislation to a prescribed RRIF
(MB PRIF). This new MB PRIF account is
under similar rules as an RRIF account;
there are no limits/restrictions on amount
withdrawn). This is taxed as regular income,
with no restrictions to the amount
withdrawn.

Please feel free to call me to discuss this
further.

Prime Rate

HAS YOUR RISK TOLERANCE
CHANGED?

Each investor should have an asset mix to
suit his or her financial goals and risk
tolerance. When would your risk tolerance
change? Have you recently retired? Have
you recently married? Had children?

In your peak earning years your risk
tolerance and financial goals will probably
stay constant, unless of course some major
changes occur; marriage, children, disability
etc. What is your time horizon? The shorter
the time horizon, the less risk tolerance you
have. You cannot afford the risk of needing
to sell an investment at a time when the
price is down.

As you approach retirement, the purpose of
your investments changes quite dramatically.
Not only is your investment time horizon
shorter, but you may no longer have regular
employment income. The emphasis shifts
from long-term growth and capital
accumulation to income and liquidity.

Whether your risk tolerance is high,
moderate, or low, it is important to adapt
the asset mix in your portfolio to suit your
changing objectives. For instance, an investor
who’s about to retire might reduce his/her
portfolio’s weighting in growth oriented
investments.

Professional advice can help you find the
mix of investments that will meet your
income needs, provide inflation protection,
and preserve capital. Please feel free to call
me for further discussion.

What is 2 The prime rate is the base for the rates your financial institution charges on its
various types of loans. It’s what a lender charges on its least risky loans. For example, a line of
credit secured by home equity might be priced at prime, while an unsecured line of credit

could cost prime plus several percentage points.

How does it work? Some people believe the Bank of Canada sets the prime rate, but, in fact,
it only sets the Bank rate — that is, the rate that the Bank of Canada charges when it lends
money to institutional lenders. These lenders, in turn, set their own prime rate. Banks and
lenders may even grant loans below prime rate — for example, special Registered Retirement
Savings Plans invest loans in January and February.

Why does it matter? Rates on new and variable rate loans, including mortgages and lines
of credit, rise and fall with prime. The higher the prime rate, the more it costs you to borrow.

DIVERSIFY YOUR MUTUAL
FUNDS

Diversification helps to protect your capital
from unexpected major market moves. We
cannot predict when the markets are going
to correct, or by how much they will correct.
Picking a winner is next to impossible. What
we can do, is diversify by geographic region,
asset class, investment vehicle, and
management style to mention a few.

Preparing a foundation is the first thing to
do. Decide how long you are prepared to
hold the funds, your performance
expectations and how you will react when
the markets hit a bit of turbulence. Some
investors use a rule of thumb your age
minus 100, say you are 40 years old you
would then have 60% in equities and 40%
fixed income. This is a very general rule, risk
tolerance and time horizon will influence
your mix.

Choose quality over quantity. Owning 10
different funds that are all similar does not
mean diversification. A mutual fund is
already diversified in itself. Excessive
diversification simply dilutes your portfolio’s
overall growth potential.

Diversify by asset class. Bonds and Equities
usually respond differently to changing
economic conditions. Diversification will
ensure your portfolio is responsive no
matter what the economy is doing.

Diversify by geographic region. International
diversification can shield your portfolio
from undue volatility in any one region—
including Canada. Canada is less than 3% of
the world economy, so if you have 100%
Canadian exposure in your portfolio you
will not respond to 97% of what the world
economy is doing. In the past 2-3 years the
Canadian economy has grown, the Canadian
market has returned quite well. Five years
ago that was not the case, the Canadian
markets were down. Each year a different
asset class or different region will be the top
performer. As long as you have a diversified
portfolio you will be enjoying the returns of
being in that asset class.
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Harvesting of Dreams

Festival

he Ukrainian Adoption Services fundraiser, . . .
Harvesting of Dreams Festival was a wonderful carpathla Credit Union

success. This old-fashioned family celebration is pleased to welcome the
highlighted Ukrainian harvest traditions and intended to T ar a s

bring the community together, young and old.

With the help of beautiful weather the festival guests SheVChenko
enjoyed a ride on the historic Prairie Dog Central to the F ou n d ati on

Hitch’n Post Ranch where families experienced games,

cultural workshops and traditional entertainment. In the )
evening guests were treated to a Zabava featuring the band to the second floor of our Main Street
Kalyna. The event hosted an abundance of family, friends, building!
food and entertainment. Even our very own FAT CAT was
in attendance, there was truly something for everyone.

The Taras Shevchenko Foundation is a

Carpathia Credit Union was proud to be a part of the philanthropic organization designed to
Harvesting of Dreams Festival in support of Orphans in

Ukraine and the Ukrainian Adoption Services. further Ukrainian culture and heritage

in Canada. The Shevchenko
Foundation supports projects,
community events and individuals
whose goal it is to preserve and
showcase the rich heritage and

achievements of Ukrainian Canadians.

Not enough time to get to the Credit Union?

Let us simplify your life...
Our McPhillips Street and Henderson Highway branches
are now open 6 days a week!
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q“l all YIEHCHKOI 0 MAHEA
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\E€ CbKOTO

Based on

Ha nigcTaB

710,000

to Carpathia’s Patronage Plan aAs Maany Uaencbkoro MaliHa, 9KHH BKAIOUaE:

surplus shares at a rate of 5.45%. BACOTKOM 5.45%

All individual, organizational, business members and . . . .

associates with Surplus Share accounts will receive: Bci 3suualini, opraisaujiii a KOMEDLIHHI AeHH

29.7% Redemption of Existing Surplus Shares Malo pa)o(yunn e
. 29.7% BHNAAT iCHYIOUHX HaJAHLIKOBHX YRIAIB

on all surplus share accounts as at the close of business Ha yci paxyHKH 3 HafAHILIKOBHMH YAiAamk. BAnAaTy Gypie 3poGAeHo Ha Kiteub
on January 23, 2006 Ins 23-ro ciung 2006 poxy.
PLUS nnioc
Carpathia Credit Union’s Board of Directors announces that all indi- [Nupexuis Owapno-KpenutoBoi Cninkn “Kapnatis” npononye BeiM uaeHaM,
vidual, organizational, business members and associates receive AIKi MaioTb 3BHYa#iti, OpraHi3aLiiHi Ta KoMepLiiti paxyHKH NaTpOHaXHHH

patronage refunds on the utilization of our services during the 2005 3B0OT 3aN€KHO Bifl KOHCTYBaHHS HaluWMH NocAyramH npoTsrom 2005-ro
fiscal year as follows: (iHAHCOBOTO POKY Y TAKOMY PO3Mipi:

* Interest received on non-registered * BincokH, onepiani Ha .
deposit accounts 11.30% JEN03HTOBHX PaxyHKax 11.30%.

(This excludes RRSPs & RRIFs) (n_e BKAI0YaiouH RRSP i nm_r)
© BincoTkH, 3aNAQUEHi HA MOSHUKAX ...veooeeeseemseeesseensaes 3.80%..

(TYT ¢ BKAtoUeHi 0COGHCTi No3HYKH, MOpre/ ki Ta KoMepuikini No3HuKN)

o Interest paid on [0ans..........ccoovereererreemreensesirneens 3.80%
(This includes personal loans, mortgages, lines of credit and business loans)

This amounts to an addition of $600,000 in patronage refunds. lle y nonatok o natporamHoro 3sopory y cymi $600,000.

Carpathia Credit Union’s Board of Directors looks forward ﬂHDeKlliﬂ OuwagHo-KpeauTosoi Cninkn "Kapnaris” 3
to affording members the opportunity to participate in the “' MPHEMHICTIO YeKac HafaTH Haroy YAGHCTBY CKOPHCTATHCS
financial success of their credit union. " (DIHGHCOBHMH YCTIXaMH CBOE KDEHTIBKH

CARPATHIA
CREDIT UNION

Our €@ccess account is designed for those members who use electronic channels frequently and

e@c c es s prefer convenience at no cost. This account offers a great interest rate with no monthly maintenance

fee. It's the no fee solution for your everyday financial needs. Contact us for more details

C ar p at h i a N e w s . W i nt e r 2 0 0 5 . P a g e




This year, in lieu of sending Christmas cards to our members, Carpathia has donated $500 to the Ukrainian Canadian Social Services.
Y 1pomy poui 3aMicTh BifcutanHs PisnBsaHux KapTok, Kapmaris noxeprsysana $500 wisa Cycninbroi Crry>x6u Ykpainnis Kananu.

If not delivered, return to:
CARPATHIA CREDIT UNION
952 MAIN STREET

WINNIPEG, MANITOBA R2W 3P4
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Closed Saturday
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